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Sophos Group plc
Trading Statement for the third quarter‐ended 31 December 2015
Oxford, U.K., 9 February 2016 Sophos Group plc (the "Group" / LSE: SOPH), a leading provider of cloud enabled enduser and network
security solu ons, today issues its Trading Statement for the three‐month period to
31 December 2015.
Highlights
·

Q3 like‐for‐like billings1,2 were up 17.4 percent year‐over‐year ("YOY") with growth across all major regions and product
categories, notwithstanding stronger quarterly compara ves

·

Reported billings grew 10.6 percent YOY, reﬂec ng signiﬁcant currency headwinds including the devalua on of the Euro and
Sterling against the US Dollar
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Non‐GAAP measures:
Billings by Region:
‐ Americas
‐ EMEA
‐ APJ
Billings

46.2
72.7
22.4
141.3

38.9
72.6
16.2
127.7

18.8
0.1
38.3
10.6

16.0
10.9
48.1
17.4

Billings by Product:
‐ Network
‐ Enduser
‐ Other
Billings

72.2
62.7
6.4
141.3

58.2
62.0
7.5
127.7

24.1
1.1
‐14.7
10.6

31.6
8.0
‐13.5
17.4

34.8

33.0

5.5

16.3

121.4

115.9

4.7

11.9

Cash EBITDA3
GAAP measures:
Revenue4
·

Q3 Reported revenue of $121.4M (Q3, FY15: $115.9M) up 4.7 percent YOY, 11.9 percent growth at constant currency

·

Q3 Reported cash EBITDA of $34.8M (Q3, FY15: $33.0M) up 5.5 percent YOY, 16.3 percent growth at constant currency

·

LTM weighted average contract length5 closed at 28.5 months, a modest increase on the prior‐year compara ve of 28.0 months
following a small number of longer‐term deals in Japan

Kris Hagerman, Chief Execu ve Oﬃcer, commented:
"Strong demand for comprehensive IT security con nues to drive our business. We saw sustained growth across all regions in the third
quarter and con nue to grow faster than the market in both our network and enduser product groups. We also delivered on several
important product development ini a ves, including the ﬁrst step of our vision for synchronized security with Sophos Security
Heartbeat™, which directly links next‐generation network security with next‐generation endpoint security. We are pleased to reaffirm
our full‐year outlook of like‐for‐like billings growth in the high teens to 20 percent range. The strength we experienced in the ﬁrst half
has con nued through the third quarter as we remain focused on our strategy to be the best in the world at delivering complete,
enterprise‐grade IT security for mid‐market organiza ons and the channel partners that serve them."
Acquisi ons
As previously reported, on 3 December 2015, the Group acquired, for a cash considera on of $31.8M, 100 percent of the share capital of
SurfRight B.V., a leader in the preven on, detec on and remedia on of zero‐day and sophis cated a acks. This acquisi on, which had
an insigniﬁcant impact on the results of the quarter, enables Sophos to integrate the SurfRight technology into its line of endpoint
security solu ons and further enhance the eﬀec veness of Sophos' synchronized security strategy.
Outlook
At the me of our ﬁrst‐half results announcement, we upgraded our outlook for FY16 like‐for‐like billings growth to be in the range of
high teens to 20 percent. A er an encouraging third quarter, with con nued strong demand for our products across all regions and

major product groups, we are now pleased to reaﬃrm this guidance. We remain conﬁdent that full‐year cash EBITDA margins will be
slightly in excess of the 21.3 percent achieved in the prior period.
About
The Sophos Group is a leading global provider of cloud‐enabled enduser and network security solu ons, oﬀering organisa ons end‐to‐
end protec on against known and unknown IT security threats through products that are easy to install, conﬁgure, update and maintain.
For further informa on please visit: www.sophos.com. The Group has over 30 years of experience in enterprise security and has built a
por olio of products that protects over 200,000 organisa ons and over 100 million endusers in 150 countries across a variety of
industries.
Forward‐looking Statements
Certain statements in this announcement cons tute "forward‐looking statements". These forward‐looking statements involve risks,
uncertain es and other factors that may cause the Group's actual results, performance or achievements, or industry results, to be
materially diﬀerent from those projected in the forward‐looking statements. These factors include: general economic and business
condi ons; changes in technology; ming or delay in signing, commencement, implementa on and performance or programmes, or the
delivery of products or services under them; structural change in the security industry; rela onships with customers; compe on; and
ability to a ract personnel. You are cau oned not to rely on these forward‐looking statements, which speak only as of the date of this
announcement. The Group undertakes no obliga on to update or revise any forward‐looking statement to reﬂect any change in
expecta ons or any change in events, condi ons or circumstances.
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Management will be hos ng an analyst conference call to discuss the Trading Statement at 08:30am London me; dial‐in number +44 (0)
2071 928000, pin code: 35154223. A replay of the call will also be available for one week a er the event on the Company's website.
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Billings represents the value of products and services invoiced to customers a er receiving a purchase order from the customer and delivering products and services to
them, or for which there is no right to a refund for undelivered items. Billings does not equate to statutory revenue.
Like‐for‐like billings represent billings on a constant currency basis excluding disposals and including acquisi ons from the point of acquisi on plus the pre‐acquisi on
billings of any acquired companies on a reported basis. Like‐for‐like billings are presented to enhance comparability.
Cash earnings before interest, taxation, depreciation and amortisation (“Cash EBITDA”) is defined as the Group’s operating (loss)/ profit adjusted for depreciation and
amor sa on charges, any gain or loss on the sale of tangible and intangible assets, stock op on charges, unrealised foreign exchange diﬀerences and excep onal items,
with billings replacing recognised revenue. Like‐for‐Like Cash EBITDA is presented on a constant currency basis but does not adjust for pre‐acquisi on proﬁts.
The majority of billings are for license subscrip ons which are recognised as revenue over the period of the contract, revenue growth is primarily a func on of prior
period billings and hence will not yet reﬂect the improved billings performance of the current period. Like‐for‐Like revenue is presented on a constant currency basis but
does not adjust for pre‐acquisi on revenue.
Constant currency billings excluding Cyberoam, Reﬂexion and SurfRight.
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