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Safe Harbour
Cautionary Statement
The following presentation is being made only to, and is only directed at, persons to whom such presentation may lawfully be communicated (“relevant persons”). Any person who
is not a relevant person should not act or rely on this presentation or any of its contents. Information in the following presentation relating to the price at which relevant
investments have been bought or sold in the past or the yield on such investments cannot be relied upon as a guide to the future performance of such investments. For the
avoidance of doubt, nothing in this presentation should be construed as a profit forecast.

The information, statements and opinions contained in this presentation do not constitute a public offer under any applicable legislation, an offer to sell or solicitation of any offer to
buy any securities or financial instruments in Sophos Group plc (the “Company”) or any company which is a subsidiary of the Company. Further this presentation does not provide
any advice or recommendation with respect to any such securities or other financial instruments.
The release, publication, or distribution of this presentation in certain jurisdictions may be restricted by law, and therefore persons in such jurisdictions into which this presentation
is released, published or distributed should inform themselves about, and observe, such restrictions.
Forward-looking Statements
Certain statements contained in this presentation constitute forward-looking statements. All statements other than statements of historical facts included in this presentation,
including, without limitation, those regarding the Company’s financial condition, business strategy, plans and objectives, are forward-looking statements. These forward-looking
statements can be identified by the use of forward-looking terminology, including, for example, the terms “believes”, “estimates”, “anticipates”, “expects”, “intends”, “may”, “will”, or
“should” or, in each case, their negative or other variations or comparable terminology. Such forward-looking statements involve known and unknown risks, uncertainties and other
factors, which may cause the actual results, performance or achievements of the Company, or industry results, to be materially different from any future results, performance or
achievements expressed or implied by such forward-looking statements. Such forward-looking statements are based on numerous assumptions regarding the Company’s present
and future business strategies and the environment in which the Company will operate in the future. Such risks, uncertainties and other factors include, among others: inherent
difficulty in predicting customer behaviour; customers may not respond as we expected to our sales and marketing activities; the competitive environment; our ability to adapt to
technological change; business interruption or failure of our systems architecture and communication systems; problems with implementing upgrades to our applications and
supporting information technology infrastructure; any failure to properly use and protect personal customer information and data; our ability to manage and maintain third party
business partnerships; increased regulation of our businesses; changes in laws; any failure to process transactions effectively; any failure to adequately protect against potential
fraudulent activities; any significant quality problems or delays; the global macro-economic environment; the potential for one or more countries exiting the Eurozone; the
implications of the exercise by the United Kingdom (the “UK”) of Article 50 of the Treaty of Lisbon and the disruption that may result in the UK and globally from the withdrawal of
the UK from the European Union; our inability to attract, retain and develop talented people; our ability to repurchase shares; our inability to adequately protect our intellectual
property rights; disruptions, expenses and risks associated with any acquisitions and divestitures; amortisation of acquired intangible assets and impairment charges; our use of debt
to finance acquisitions or other activities; and the cost of, and potential adverse results in, litigation involving intellectual property, competition authority, shareholders and other
matters. These forward-looking statements speak only as at the date of this presentation. Except as required by the Financial Conduct Authority, or by applicable law, the Company
does not undertake any obligation to update or revise publicly any forward-looking statement, whether as a result of new information, future events, or otherwise.
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Financial Highlights
Nick Bray, CFO

Financial Highlights
• Billings momentum continued
o
o
o
o

Total billings +21% YTD, after 19% growth in Q3
Strong growth in subscription billings: Sophos Central and Enduser Security remain the
principal growth drivers
Network security seeing sustained double-digit growth
Good performance across all territories

• Accelerating revenue growth
o
o
o

Group revenue +19% YTD, after 23% growth in Q3
Subscription revenue +23% YTD, after 27% growth in Q3
Deferred revenue increased to $687.6 million, +33% over prior-year

• Strong cash generation
o

Net CFFO +21% to $98.2 million and uFCF +10% to $88.2 million YTD

• Cash EBITDA +13% YTD
o

Reflecting the phasing of expenses related to key product launches

*All figures are at actual rate unless otherwise stated
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Business Update
Kris Hagerman, CEO

Business Update
• Demand environment has remained strong in the period
o
o
o

Sophos Central continues to grow rapidly
Enduser Security remains key area of focus for customers
Network Security continues to show sustained double-digit growth

• We remain confident in the outlook for FY18 and beyond
o
o

Sophos continues to grow rapidly
Subscription business underpins visibility

• Significant pace of innovation
o
o

XG Firewall v17
Intercept X
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Intercept X
The World’s Most Advanced Cybersecurity

NEW

DEEP LEARNING
NEURAL NETWORK
•
•
•
•

Better Detection Rates
Lower False Positives
Faster Performance
Lower Overhead

ENHANCED

ENHANCED

EXPLOIT
PROTECTION

RANSOMWARE
PROTECTION
• File Protection
• Disk & Boot Record Protection
• Memory Protection

•
•
•
•

Credential Threat Protection
Code Cave Protection
Lateral Movement Protection
New Process Protection

ENHANCED

RCA AND MALWARE
REMOVAL
• Forensic Analysis of Attacks
• Removes Malicious Code

Q&A

